
KARNATAKA POWER COPRPORATION LIMITED (KPCL)

     Notification No. A1M1B3/EOI-Imp Coal/Nov 2011  dated 17.11.2011

INVITATION FOR EXPRESSION OF INTEREST FOR LONG TERM SUPPLY OF IMPORTED THERMAL COAL 
Karnataka Power Corporation Ltd.(KPCL) is a state owned public limited company having its registered office at Shakti Bhavan, 82, Race Course Road, Bangalore-560001 India,and is in the business of generation of electric power. 
KPCL has a total installed capacity of about 5991 MW consisting of Hydro-Electric Stations, Thermal Power Plants (TPP) and Windmills.The TPP’s of KPCL are located in Raichur (1720MW) and Bellary (500 MW). Going forward, KPCL is envisaging enhancing the power generation capacity by adding 5200 MW by setting up coal based thermal power plants.
In order to meet additional demand of thermal coal for these projects, KPCL invites “Expression Of  Interest” (EoI) from nationally and internationally renowned, experienced, well-established, reputed companies, joint ventures or consortiums with a minimum aggregate networth of Rs.500 cr/ (INR equivalent USD) as per the latest balance sheet, for supply of 5 Million Tonnes per Annum (MTPA) of imported thermal coal “to be delivered at site / specified ports” for a period of 10 years from year 2014-15. The proposed specification of the coal will be: GCV between 5800 – 6300 kCal/kg with a total moisture and ash content upto 20% and 14% respectively and sulphur content < 0.8%.
Such companies should be in any of the following activities:

1. Owning and operating thermal coal mine abroad 

2. Owning a coal mine/license abroad and willing to develop it under JV with KPCL
3. Exporter of thermal coal to India with a minimum of 2 MTPA coal handled in each of the  last 3 years 

4. Imported thermal coal in India with a minimum of 2 MTPA coal handled in each of the last 3 years 

Information to be submitted with EOI:

The interested parties should submit following information:
A. Company details

i) Full name of the company, registered address, postal address
ii) Contact person details: name, designation, telephone & fax numbers and e-mail address
iii) Three (3) years audited financials for FY09,10 & 11
iv) MOA & AoA of the company along with certificate of incorporation
v) Name of stock exchange in which the company is listed
B. Supplier experience
a. Details of mine:

i. Ownership structure, location 

ii. Acreage of Mine

iii. Quantum of minable reserves in million tonnes
iv. Mining and Evacuation infrastructure
v. Operational history of mine

b. Past five year data of supply of thermal coal (in case mine is operational for less than 5 years, for the operation period) indicating year wise supply of coal in MTPA and the buyer details

c. Source of coal

d. Coal pricing index and freight index to which supply of coal is linked by supplier
e. Indicate willingness to have KPCL as a JV partner in the mining company and what is the maximum shareholding that can be offered to KPCL.
f. Indicate the delivery preference - at site or at ports designated by KPCL
Bidding Process:
The successful party for the supply of the coal will be selected through a international competitive bidding process and KPCL will come out with tender document(s) for the same.
Submission Details
The interested applicant should submit the information/documents in a sealed envelope. The due date & time for submission of the EoI is 17.00 hours on 18.01.2012. The EoI should be addressed to The Executive Engineer (Fuels), Karnataka Power Corporation Ltd., 82, Shakthi Bhavan, III Floor, Race Course Road, BANGALORE  - 560 001, India and should be sent by Courier/Registered Post /Speed Post. 
The EOI can also be dropped, before the due date, in the tender box placed at Karnataka Power Corporation Ltd., 82, Shakthi Bhavan, III Floor, Race Course Road, Bangalore - 560 001.KPCL will NOT accept facsimile, Internet or email responses.
All Expression of Interest documents will become the property of KPCL upon submission.

NO CONTRACTUAL OBLIGATION

KPCL is not bound contractually or in any other way to any Applicant to this EoI. KPCL is not liable for any costs of compensation in relation to the consideration of this EoI or any EoI by the Applicants to this EoI whether or not KPCL terminates, varies, or suspends the EoI process or takes any other action permitted under this EoI, including consideration of concepts proposed in future developments.

DISCLAIMER

The issue of this document does not in any way commit or otherwise obliges KPCL to proceed with all or any part of a tender process. The EOI Request is not the subject of any process contract or any contractual obligations between KPCL and parties who have participated in EOI. KPCL may, at its absolute discretion, elect to abandon any part or whole of the process without giving prior notice to the parties.
